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Grants For Shuttered Venue Operators
More Free Money Under the Consolidated
Appropriations Act, 2021

I

n the January 2021 issue of PTT, I discussed the various amendments to Paycheck Protection Program
(PPP) loans, as well as the new PPP Second Draw Loan
(SDL) program. I mentioned in that discussion the fact
that PPP and SDL loans were restricted if one obtained a
grant (a gift of free money) under the newly created grant
for Shuttered Venue Operators. This article addresses
that program in detail.

PROGRAM OVERVIEW
Division N, Title II, Subtitle B, of the Consolidated Appropriations Act is titled the “COVID-related Tax Relief
Act of 2020.” Section 324 of that Act is titled “Grants
for Shuttered Venue Operators.” The law earmarks up
to $15 billion for grants to businesses (with fewer than
500 employees) that were ordered to cease operations
under government COVID-19 shutdown orders.
A total of $2 billion is expressly set aside for individual
qualifying small businesses with no more than 50 employees. See: Act §324(b)(2)(E). The precise amount
of grant money available to a particular business is
discussed further below.
The Shuttered Venue Operator (SVO) grant is administered through the Small Business Administration (SBA),
just like the PPP program. The SBA has information on
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its website regarding the SVO program, here:
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/shuttered-venue-operators-grant

WHO CAN GET AN SVO GRANT?
SVO grants are available to “live venue operators” that
were ordered to shutdown as a result of COVID-19. The
list of qualifying organizations includes:
• Live venue operators or promoters,
• Theatrical producers,
• Live performing arts organization operators,
• Museum operators, zoos and aquariums,
• Motion picture theater operators, and
• Talent representatives. See: Act §324(a)(1).
The definitions of businesses that fall into the above
categories are more fully explained below.
The business must have been in operation as of February 29, 2020. It must show a drop in revenue of at least
25% in 2020 compared to 2019. The reduction in income
is figured on a quarter-by-quarter basis. For example, if
your second quarter 2020 total revenue is down by at
least 25% compared to the same period in 2019, you
qualify for an SVO grant (assuming you meet all other
criteria) even if gross income in all other 2020 quarters is
comparable to that of 2019. See: Act §324(a)(1)(A)(i)(II).
The drop in revenue must be attributable to state or local COVID shutdown orders, and the business either “is or
intends to resume” operating. See: Act §324(a)(1)(A)(ii).
Businesses that received a PPP loan on or after December 27, 2020, do not qualify for an SVO grant. See:
Act §324(a)(1)(A)(iv)(III).
As of this writing, the SBA has not yet started to accept
grant applications. Once it does, applications will be
submitted to the SBA through a portal on its website.

THE GRANT AMOUNT
Qualifying businesses in operation on January 1, 2019,
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may obtain an SVO grant equal to 45% of their 2019
“gross earned revenue” (business gross receipts),
capped at $10 million. See: Act §324(c)(1). For example, if your 2019 gross revenue was $200,000, and any
one quarter of your 2020 gross receipts is down by at
least 25% compared to the same quarter in 2019, you
qualify for an SVO grant of $90,000 (200,000 x .45).
For qualifying businesses that started operations
after January 1, 2019, grants are determined based
on the average monthly gross revenue for each full
month you were in operation during 2019. The average
monthly gross revenue is multiplied by 6 to determine
the grant amount, capped at $10 million.
Suppose you started your business on June 1, 2019.
Your third quarter 2020 gross receipts are down by at
least 25% compared to the third quarter of 2019. You operated for seven full months in 2019, and, say your average monthly gross receipts were $12,000. In that case,
you qualify for a SVO grant of $72,000 (12,000 x 6).

SUPPLEMENTAL GRANTS
The statute provides for two bites of the apple when it
comes to SVO grants. The starting point is the initial
grant, the amount and qualifying terms of which I just explained. The second bite comes in the form of a “supplement grant” under §324(b)(3). The amount of the supplemental grant is limited to 50% of the initial grant. The total
amount of both grants cannot exceed $10 million.
This provision allows for a second grant if one’s revenue in 2021 remains suppressed due to COVID shut
down orders. A qualifying applicant can get a supplemental grant if, as of April 1, 2021, business gross
receipts for the most recent calendar quarter are not
more than 30% of the gross revenue in the corresponding quarter for 2019. That is to say, there was at least a
70% drop in gross receipts during that period.
For example, suppose your revenue for the first quarter of 2019 was $20,000, and your gross revenue for
the first quarter of 2021 is $5,600. That is more than a

70% drop from the same quarter in 2019. As such, the
business is entitled to a supplemental SVO grant.
A supplemental grant cannot be awarded until at
least 60 days after the SBA has acted on the application for the initial grant.

PRIORITY OF GRANT AWARDS
The statute creates a two-tier system for determining the
priority of businesses for purposes of awarding grants.
First priority businesses are those whose gross
receipts between April 1, 2020 and December 31, 2020,
are not more than 10% of their gross receipts for the
period between April 1, 2019 and December 31, 2019.
Second priority businesses are those whose gross
receipts between April 1, 2020 and December 31, 2020,
are not more than 30% of their revenue for the same
period during 2019. The drop must be attributable to
COVID shutdown orders. See: Act §324(b)(2).
For the first fourteen days during which SVO grants
are made, only first priority applicants will be awarded
money. During the next fourteen-day period, grants will
be made only to businesses in the second priority.
Eighty percent of the total revenue appropriated for this
program must be used for businesses in the first priority.

DEFINITIONS OF
QUALIFYING BUSINESSES
To qualify for an SVO grant, the business must meet
a specific definition as set forth in subsection (a)(1) of
§324. Let’s work through them one at a time.
1. Live event venue operators and promoters. The
term “live venue operator or promoter, theatrical
producer, or live performing arts organization
operator” is defined as a person or business
entity whose principal business is to organize,
promote, produce, manage, or host live concerts, comedy shows, theatrical productions, or
other events presented by performing artists.
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The events must carry a ticket or entrance fee, performers must be paid for their services, and at least 70%
of business revenue must be generated from live events
in the form of cover charges or ticket sales, production
fees, or the sale of event beverages, food, or merchandise. See: Act §324 (a)(3).
The facilities at which the live performances take
place must have the following characteristics:
a. A defined performance and audience space,
b. Mixing equipment, a public address system,
and a lighting rig,
c. At least one person to carry out at least two
of the following roles:
• A sound engineer,
• A booker,
• A promoter,
• A stage manager,
• Security personnel, and
• A box office manager.
d. There is a paid ticket or cover charge to
attend most performances; and artists are
paid fairly and do not play for free or solely
for tips, except for fundraisers or similar
charitable events,
e. If the venue is owned or operated by a nonprofit entity that produces free events, the
events must be produced and managed primarily by paid employees, not volunteers, and
f. Performances are marketed through listings in printed or electronic publications, on
websites, by mass email, or on social media.
See: Act §(a)(1)(A)(iii).
2. Motion picture theater operators. A “motion picture theater operator” is defined as an individual
or business entity that owns or operates at least
one public facility to exhibit motion pictures for
a fee as the principal business activity. See: Act
§324(a)(4).

A motion picture theater facility must have the following characteristics:
a. At least one auditorium that includes a motion
picture screen and fixed audience seating,
b. A projection booth or space containing not
less than one projector,
c. A paid ticket charge to attend motion pictures, and
d. The events are marketed through show time
listings in printed or electronic publications,
on websites, by mass mail, or on social media. See: Act §(a)(1)(A)(iv).
3. Museum operators. The term “museum” is defined by federal law (20 U.S.C. §9172). See: Act
§324(a)(7).
A museum must have the following characteristics:
a. The function as a museum is the principal
business activity,
b. Indoor exhibition spaces that are a component of the museum activity which have
been subjected to pandemic-related occupancy restrictions, and
c. At least one auditorium, theater, performance hall or lecture hall with fixed audience seating and regular programming. See:
Act §324(a)(1)(A)(v).
4. Talent representatives. The term “talent representative” is defined as an agent or manager who represents or manages artists and
entertainers; books or represents musicians,
comedians, actors, or similar performing artists
primarily at live events in venues or at festivals;
and represents performers that are paid for
their professional services. At least 70% of the
operations of the agent or manager must be directed at these activities. See: Act §324(a)(10).

BUSINESSES THAT DO NOT QUALIFY
Apart from the rule requiring that the applicant may have
4
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no more than 500 employees, an additional restriction is
found in §324(a)(1)(B). That provision holds that no business qualifies for an SVO grant if that business:
1. Presents live performances of a prurient sexual
nature, or
2. Derives, directly or indirectly, more than de minimis gross revenue through the sale of products
or services, or the presentation of any depictions or displays, of a prurient sexual nature.
Hence, sex businesses need not apply.

HOW THE MONEY MAY BE USED
SVO grant money may be used, at a minimum, in the
same manner as PPP loan proceeds. In fact, all the
same definitions applicable to PPP loan expenses apply equally to the SVO grant, per Act §324(d)(2). I hit all
the PPP definitions in the January 2021 issue.
There is a very important difference in how PPP
money must be spent and how SVO money must be
spent. Under PPP rules, at least 60% of the loan proceeds must be used for payroll costs. SVO rules carry
no such requirement. Grant proceeds may be used for
payroll, but there is no mandatory percentage threshold that applies.
Moreover, SVO money may be used for a much
broader spectrum of expenses. The list of allowable expenses that can be paid with SVO money is as follows:
1. Payroll costs,
2. Payments on any covered rent obligation,
3. Any covered utility payment (items 1-3 have the
same meaning as applicable to PPP loans),
4. Payments of interest or principal on any covered
mortgage obligation, but not the prepayment of
principal (note that for PPP purposes, you could
pay interest but not principal on a mortgage),
5. Payments of interest or principal on any business debt incurred in the ordinary course of
business, but not the prepayment of principal,

as long as the debt was incurred prior to February 15, 2020,
6. Worker protection costs as defined by PPP
rules (see the January 2021 issue of PTT),
7. Payments made to independent contractors
performing services for the business, not to
exceed $100,000 in annual compensation for
any individual, and
8. Other ordinary and necessary business expenses, including,
• Maintenance expenses,
• Administrative costs, including fees and
licenses,
• State and local taxes and fees,
• Operating leases in effect as of February
15, 2020,
• Payments required for any business
insurance policy, and
• Advertising, production, transportation, and capital expenditures related to
producing a theatrical or live performing arts production, concert, exhibition,
or comedy show, except that an SVO
grant cannot be used “primarily for such
expenditures.” See: Act §324(d)(2)(B).

EXPRESS PROHIBITIONS
ON THE USE OF SVO FUNDS
Funds provided under an SVO loan cannot be used:
1. To purchase real estate,
2. For payments of interest or principal on loans
originated after February 15, 2020,

PROVING HOW THE FUNDS WERE USED
Act §324(e) carries a “required records” clause that is
no different than that which is applicable to PPP loans.
Records must be kept by the SVO grantee to prove
exactly how the money was used. In particular, employment records must be kept for at least four years
from the date of the grant, and records for all other
expenditures must be kept for at least three years from
the date of the grant. See: Act §324(e)(1).
Section 324(e)(2) provides the express authority for
the SBA to conduct “reviews of the use of the money”
to ensure that all applicable grant rules were followed.
The authority to conduct “reviews” (read: audits) also
carries enforcement authority. The SBA has the power,
in the case of “fraud or other material noncompliance,”
to: a) require repayment of misspent funds, or b)
“pursue legal action to collect funds.” See: Act
§324(e)(2).
Moreover, the SBA is required to submit to Congress
a specific audit plan that includes the procedures the
agency will use to carry out the process of auditing
SVO grants, along with the criteria under which such
audits will be conducted. See: Act §324(f)(1).

DEADLINE FOR USE OF THE FUNDS
The law provides strict dates by which SVO grant
money must be used. Initial grants must be used for
authorized expenses incurred during the period beginning on March 1, 2020, and ending on December 31,
2021. If the business obtains a supplemental grant,
the proceeds of both grants must be used during the
period beginning March 1, 2020, and ending June 30,
2022. See: Act §324(d)(1)(A).

3. To invest or lend,
4. For political party or political candidate contributions or expenditures, or
5. For “any other use” as may be prohibited by the
SBA. See: Act §324(d)(3).
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WHAT IF ALL THE MONEY IS NOT USED?
If all SVO grant money is not used, you must return
the unspent portion to the SBA within one year of the
date the grant was awarded. If the business received

a supplemental grant, the deadline for returning any
unspent money is eighteen months from the date the
initial grant (not the supplemental grant) was awarded.
See: Act §324(d)(1)(B).

2020 issue of PTT. See the article entitled, “Defending
Potential PPP Audits.” This is “must read” information for
any business getting either a PPP loan or an SVO grant.

CONCLUSION

REQUIRED CERTIFICATION
Section 324(b)(4) requires the grant applicant to make
a “good-faith certification” identical to that required for
a PPP loan. The certification requires that the applicant
state under penalty of perjury that a loan (or in the instant case, the SVO grant) is “necessary to support the
ongoing obligations” of the business.
I discuss this certification in great detail in the August

As we all know, there’s nothing free about “free” government money. There’s no question that SVO grants
carry the same compliance burdens and risks that I
talked about extensively with respect to PPP loans.
Make sure you understand the rules—especially those
governing the spending of SVO proceeds—and keep
the records necessary to prove that you followed them.
If in doubt, get qualified counsel!

Tax Freedom Institute Consulting Members
Name
MacPherson Group
Donald MacPherson
Lawrence Stephens
James Olson
Julius Janusz
Steven Klitzner
Darrin Mish
Patricia Gentile
Charles Markham
Manuel Mendoza
Daniel J Pilla
Chris Churchwell
Tom Zeiders
Robyn McQuown
Mitchell Gerstein
Kenneth Eichner
Dionne Cheshier
Frank Rooney

6

Ability Level
Attorney
Attorney
CPA
CPA
Enrolled Agent
Attorney
Attorney
Attorney, CPA
Enrolled Agent
Enrolled Agent
EA, US Tax Court
CPA
Attorney
CPA
CPA
CPA
Enrolled Agent
Attorney

PILLA TALKS TAXES FEBRUARY 2021

Territory (City located)
AZ (Glendale)
S California
CA:Northern (Modesto)
CO (Golden)
CT (New Britain)
FL (Miami )
FL (Tampa)
MA, NH (Nashua, NH)
MA (Norwell)
MD (Bethesda)
MN (Stillwater)
MO (Joplin)
OK, Tulsa
OK, Norman
PA (Bala Cynwyd))
TX (Houston)
TX (Dallas)
VA (Arlington), MD & DC

Phone
800-BEAT IRS
800-BEAT IRS
(209) 543-0490
(720) 328-8624
(860) 225-2867
(305) 682-1118
(813) 229-7100
(800) 880-8388
(781) 659-6600
(301) 962-1700
(800) 553-6458
(417) 781-1829
(918) 743-2000
(702) 265-1159
(484) 434-2041
(713) 781-8892
(972) 514-1424
(703) 527-2660

Email
mac@beatirs.com
mac@beatirs.com
lhs@saccon.com
financial.forensics.llc@comcast.net
tax@jjtax.com
Steve@FloridaTaxSolvers.com
dmishesq@getirshelp.com
PGentileCPA@comcast.net
charles@markhamandcompany.com
mendoza@mendozaco.com
support@taxhelponline.com
chris@chtaxgroup.com
tom@tax-amnesty.com
mcquown@cox.net
mgerstein@isdanerllc.com
kde@kdepc.com
dionne@cheshiertaxresolution.com
rooneyf@irsequalizer.com

The $600 Stimulus Checks
Are In The Mail
Are Stimulus Payments Taxable?

few weeks. The short answer is, no, they are not. Rather,
they are pre-paid tax credits. That is, it’s like somebody
else (the federal government) is paying your taxes for you.
This operates just like the Earned Income Tax Credit. It’s
in every way a welfare program administered by the IRS.
If you didn’t get your check, don’t panic. Line 30 on
the 2020 Form 1040 allows you to claim the Recovery
Rebate Credit directly on the tax return. By claiming the
credit on your tax return, you lower the tax you otherwise would have to pay.

T

he $600 “recovery rebate” checks authorized by the
Consolidated Appropriations Act, 2021, have been
hitting mailboxes and bank accounts since late December. The second round of economic impact payments
(EIP) from the federal government is equal to $600 per person and $1,200 for married couples filing joint tax returns.
You get another $600 per child who is your dependent and
is under the age of 17. So a family of five gets a secondround government check of $3,000.

Per the Consolidated Appropriations Act, this payment is in addition to the first round of stimulus checks
that went out last spring and summer.
By now you should have received IRS Notice 1444 or
Notice 1444-B. Notice 1444 shows how much you were
paid in EIP for the first round, and Notice 1444-B shows
how much EIP you were paid in the second round.

ARE THE PAYMENTS
CONSIDERED TAXABLE INCOME?
I’ve been asked this question a hundred times in the past
7
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For example, suppose your total 2020 tax liability is
$5,000. You didn’t get your first round rebate check of
$2,400 (for you and your spouse). In that case, you claim
the $2,400 as a credit on Form 1040. That reduces to
$2,600 the amount you have to pay to the IRS (assuming
no other tax payments were made).
So whether you got the check in the mail or you claim
the credit on your tax return, either way, you get the full
benefit of the “free” money.

FIGURING THE CREDIT
As stated, you will claim the credit in an amount equal
to the EIP you were entitled to receive, less the amount
you actually did receive. For example, suppose you are
married with one child. For the first round of EIP payments, you were entitled to a total of $2,900 ($1,200 per
adult and $500 for the dependent child). Suppose you
received just $1,200. In that case, you claim a Recovery
Rebate Credit on line 30 of Form 1040 in the amount of
$1,700 (2,900 – 1,200).
There is a worksheet in the instructions for Form
1040 that walks you through this process. It is reproduced in full below.

Recovery Rebate Credit Worksheet—Line 30

-59-

Need more information or forms? Visit IRS.gov.

ID Theft Reaches Out From
Inside The IRS

Report from the US Department of Justice
[Editor’s Note:
This story comes from a DOJ news release.]

A

n Internal Revenue Service agent was charged
with stealing the identity of a person who had
been investigated by the tax agency, using it to
open an overseas corporate entity, and submitting false
documents while buying a co-op apartment on Manhattan’s Upper East Side.
Bryan Cho, 49, who’s been with the IRS since 2008,
was recently arrested and faces charges that include
aggravated identity theft and wire fraud, U.S. prosecutors in Brooklyn, New York, said. Cho pleaded not
guilty to the charges, which carry a prison term as
long as 20 years if he’s convicted. U.S. Magistrate
Judge Cheryl Pollak ordered Cho detained, saying he
posed an extreme risk of flight.
During an IRS investigation, Cho obtained information
about the person’s identity that he used to open a corporate account, according to prosecutors. He allegedly funneled hundreds of thousands of dollars from the account
and used forged tax returns and bank statements to buy
the $1.65 million co-op. Prosecutor Elizabeth Geddes said
Cho and his wife used “photo-shopped” documents to
claim their account had a balance of more than $2.4 million in June 2019 when they actually had $2,600.
Prosecutors didn’t name the person whose identity Cho
used, and referred to him as “John Doe” in court papers.
Cho’s lawyer Marshall Miller claimed his client was “putting together the idea of an undercover IRS operation.” The
identification documents were created by an informant,
Miller said. “This was a walk-through, if you will.”
In seeking to have his client released on bail, Miller said
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Cho didn’t flee even after federal agents searched his
home in August. Miller also said Cho suffers from diabetes, which would put him at greater risk if he contracted
COVID-19 at the Brooklyn federal jail, where there’s been a
spike in new cases.

GOLDEN VISAS
But Geddes said Cho recently contacted vendors of socalled “Golden Visas,” which allow an individual to buy
residency in a foreign country and which can be done in
a matter of days. “The defendant was in communication
with two different providers, which strongly indicates
he has a desire to and the ability to obtain residency
outside the United States,” she said.
Geddes also disputed Miller’s claim that the fake
identity documents were tied to an undercover IRS
operation, saying, “We confirmed with the IRS that at
no point was an undercover operation sanctioned by
the IRS, nor does it make any sense.”
Pollak rejected Miller’s request to allow Cho to be
released on bond using the Manhattan apartment
as surety, saying that it could have been obtained
through fraud. In a separate court filing, prosecutors
said Cho has also been under investigation in South
Korea for allegedly taking bribes from government
officials in that country.
Several South Korean government officials have been
charged with crimes related to paying Cho “to obtain
information about a United States-based individual (not
John Doe) and passing it along to the Korean government officials,” U.S. prosecutors said. Cho hasn’t been
charged in that case in the U.S., but an investigation is
ongoing, prosecutors said.

Budget Estimates For Increased
Recovery Rebate Credits
Is this really a good idea?

S

peaking of Economic Impact Payments, Congress continues to wrangle with the idea of
passing legislation to authorize even more cash
payouts from the federal treasury. The House recently
passed the so-called CASH Act, which is a bill to increase federal government relief payments from $600
a person to $2,000. That’s getting some pushback,
but it’s just about certain that additional cash will be
handed out by Congress sometime soon.
Congress’s Joint Committee on Taxation estimates
that the $2,000/person benefit would cost $464 billion
in 2021—nearly half a trillion dollars. This is in addition
to the $900 billion already authorized under the Consolidated Appropriations Act, 2021.
The broad scope of COVID relief payments, including
PPP loans, unemployment compensation, employment
tax credits, Social Security tax deferrals, EIDL loans, SVO
grants, and so on, will cost taxpayers trillions of dollars.

And while it is certainly true that the economic problems
caused by COVID are not the fault of American citizens, it
is equally true that government spending trillions in borrowed money cannot and will not fix the problem.
It is likewise true that $600, or $1,200, or even $2,000
in “gifts” to citizens cannot and will not replace the
income they’ve lost due to government shutdown orders. The solution is to get Americans back to work.
We must stop the draconian shutdown orders that are
keeping people—especially those in service industries—
from working. If people are not free to pursue their calling lawfully and peacefully, there is simply no amount of
government aid that will restore their standard of living.
What’s worse, the more government showers benefits upon people, the less willing people are to return
to work at all. What will that do to the millions of small
businesses that depend on faithful employees to carry
out their missions?

The Internal Revenue Service
Advisory Council
New Members Named to Panel

T

he Internal Revenue Service Advisory Council
(IRSAC) is an advisory body to the Commissioner of IRS. Its purpose is to evaluate broad policy
matters and propose improvements to IRS operations;
recommend administrative and policy changes to improve taxpayer service, compliance and tax administra-
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tion; discuss relevant information reporting and other
compliance issues; and so on. IRSAC provides the
commissioner with relevant feedback, observations
and recommendations through its annual report.
IRSAC has been in existence since 1953, but its
role and purpose were highlighted extensively

after the 1998 IRS Restructuring and Reform Act.
After the passage of that Act, the IRS was more
sincere about bringing true outsiders onto the
council to better allow for the free-flow of ideas
from those with real-world experience in IRS administrative and enforcement issues.
IRSAC issued a news release on January 13, 2021,
announcing the thirteen new
members of the council.
They were appointed to a
three-year term, beginning
January 2021. See: IR-202112, January 13, 2021.
I am thrilled and excited
to announce that our own
Steve Klitzner has been named to IRSAC effective
January 2021.
Steve Klitzner

“Dan Pilla probably knows more about the IRS than the commissioner of the IRS.
His work is the ﬁnal word on IRS issues.” — Associated Press

Dan Pilla’s

The Complete Guide
to Organizing and
Operating Your Small
Business
Featuring How-to Information
You Can’t Get Anywhere Else

Daniel J. Pilla
Foreward by Dr. Ronald R. Mueller, MBA, Ph.D.

Steve is a 20-plus year member of TFI/TDI, a
member our Advisory Board, a frequent speaker at
the Defense Conference, and the 2020 winner of
the Paul R. Tom Award for outstanding contributions to TFI/TDI in the cause of taxpayers’ rights.
Steve has tremendous experience in all areas of
civil tax litigation, including audits, appeals and Tax
Court cases. Steve’s counsel to this group is invaluable. He is a fabulous choice for IRSAC and will bring
valuable insight to that group. Most importantly,
Steve never waivers from the cause of taxpayers’
rights. He will be a solid voice for all citizens in his
role with IRSAC.
Congratulations Steve! I am very proud to be associated with you, both personally and professionally.

Introducing, Dan Pilla’s
Small Business Tax Guide

NOW AVAILABLE
FOR IMMEDIATE
DELIVERY

More than half a million new businesses are started every year by creative, energetic people looking
to capitalize on their ideas and ingenuity. Unfortunately, only about 3 out of 10 last more than two years,
and only about 50% those make it five years.
A key reason small businesses fail is because of IRS problems. The tax code heaps a mountain of reporting,
payment and compliance obligations on small businesses that most business owners don’t know anything
about. In fact, the Government Accountability Office once counted more than 200 distinct obligations
placed on the shoulders of businesses. Can you name all 200? Can you name even 20?

If not, YOU NEED THIS BOOK. And since the tax code was changed more than
5,900 times just since 2001, you need this book now more than ever.

It’s not enough to be the creative genius behind your company. You also have to keep your company out of trouble with the IRS. Don’t get
clobbered for violating tax rules you never knew existed. If you currently operate or intend to operate your own small business, you need this
important new book right now.

Available for Immediate Delivery

$39.95 plus P&H
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“I guarantee you that what you learn in this book is not taught
in even the best business schools in the country.” – Dan Pilla

Who Wants To Cut Taxes
For The Rich?
BY TOM GIOVANETTI

F

or decades Democrats have criticized Republicans
for being the “party of the rich” and for always looking to serve their rich masters through tax cuts and
other devices.
And indeed, Republicans have been inveterate tax
cutters, cutting taxes for everyone, including upper
income folks. Plus, Republicans generally believe in
encouraging savings and investment as a means of
driving economic growth, so they have favored lower
taxes to encourage additional saving and investment,
which of course applies to those who save and invest.

But a funny thing happened on the way to the November election. Over the last several elections, Democrats
have become the party of the wealthy and the upper
middle class, while Republicans have become more of
a blue-collar party.

It takes political rhetoric a while to catch up to changes in fact, so I expect we’ll keep hearing Democrats
complain about the 2017 tax cut as a tax cut for the
rich (which it wasn’t) and promise to right that horrific
wrong. But the fact is that we can expect Democrat
policies, including eliminating the SALT cap, to increasingly reflect the fact that the wealthy is increasingly
THEIR constituency.
So who’s promising a tax cut for the wealthy? Joe Biden.
Tom Giovanetti is the President of the Institute for
Policy Innovation (IPI).

That change in reality was reflected in the Republicans’ 2017 major tax reform, which emphasized tax
cuts for lower and middle income workers, while cutting back on tax benefits that favored high income and
wealthy individuals.
One of the changes was the $10,000 cap that was
placed on the deductibility of state and local taxes
(SALT). That means the most a family can deduct for
property taxes, state income taxes or sales taxes is
$10,000 per year. And guess who pays a lot more than
$10,000 in property taxes and state income taxes? Upper income earners, especially in blue states.
Elsewhere we’ve discussed in detail the legitimate
rationale for the cap on state and local taxes. For our
purposes here, when President Joe Biden promises to
eliminate the SALT deduction cap, he is promising a
tax cut for the wealthy and a tax subsidy to blue states
with high income taxes.
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How You Can Ask Dan Pilla a Question
If you have questions or problems you’d
like Dan Pilla to address, please write to Dan at:
215 W. Myrtle Street
Stillwater, MN 55082
or e-mail to:
expert@taxhelponline.com
Write the word “newsletter” in the subject line.

